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CITY OF ANAMOSA



Independent Auditor’'s Report

To the Honorable Mayor and
Members of the City Council:

We have audited the accompanying financial statemafithe governmental activities, the business
type activities, each major fund, and the aggregataaining fund information of the City of
Anamosa, lowa, as of and for the year ended Jun@@®4, which collectively comprise the City’s
basic financial statements listed in the table ohtents. These financial statements are the
responsibility of the City of Anamosa’s manageme®ur responsibility is to express opinions on
these financial statements based on our audit.

We conducted our audit in accordance with auditstgndards generally accepted in the United
States of America, Chapter 11 of the Code of loar the standards applicable to financial audits
contained inGovernment Auditing Standardssued by the Comptroller General of the United
States. Those standards and provisions requirevieaplan and perform the audit to obtain
reasonable assurance about whether the finanei@sents are free of material misstatement. An
audit includes examining, on a test basis, evidesuggorting the amounts and disclosures in the
financial statements. An audit also includes assgsthe accounting principles used and significant
estimates made by management, as well as evaluigngverall financial statement presentation.
We believe that our audit provides a reasonablésidas our opinion.

As described in Note 1, these financial statemerdse prepared on the basis of cash receipts and
disbursements, which is a comprehensive basis obwatting other than accounting principles
generally accepted in the United States of America.

In our opinion, the financial statements referreébove present fairly, in all material respects t
respective cash basis financial position of thegyowmental activities, the business type activities,
each major fund, and the aggregate remaining fafarmation of the City of Anamosa as of June
30, 2004, and the respective changes in cash basiscial position for the year then ended in
conformity with the basis of accounting describadNote 1.

As described in Note 10, during the year ended J8@e2004, the City adopted Governmental
Accounting Standards Board Statement No.Bdsic Financial Statements - and Management’s
Discussion and Analysis - for State and Local Goveents Statement No. 37/Basic Financial
Statements - and Management’s Discussion and Aisalyfor State and Local Governments:
Omnibus Statement No. 3&ertain Financial Statement Note Disclosuraad Statement No. 41,
Budgetary Comparison Schedule - Perspective Diffees.

In accordance witlsovernment Auditing Standardse have also issued a report dated September
16, 2004 on our consideration of the City of Anara@snternal control over financial reporting and
our tests of its compliance with certain provisiasfdaws, regulations, contracts and grants. That
report is an integral part of an audit performeaatordance witlisovernment Auditing Standards
and should be read in conjunction with this regartonsidering the results of our audit.



Management’s Discussion and Analysis and budgetanyparison information on pages 7 through
14 and 34 through 37 are not required parts ofthsgic financial statements, but are supplementary
information required by the Governmental AccountiBtandards Board. We applied limited
procedures, which consisted principally of inqusrief management regarding the methods of
measurement and presentation of the supplememtmymation. We did not audit the information
and express no opinion on it.

Our audit was made for the purpose of forming annagm on the aforementioned financial
statements taken as a whole. We previously auditeatcordance with the standards referred to in
the second paragraph of this report, the finanstialements for the previous year (none of which are
presented herein) and expressed unqualified opgnion those financial statements. The
supplemental information included in Schedulesrbtigh 5, is presented for purposes of additional
analysis and is not a required part of the basmaficial statements. Such information has been
subjected to the auditing procedures applied inaudtit of the aforementioned financial statements
and, in our opinion, is fairly stated in all matakrespects in relation to the aforementioned feiah
statements taken as a whole.

C%V/@”MAL/A

Cedar Rapids, lowa
September 16, 2004



Management’s Discussion and Analysis

The City of Anamosa provides this Management’s D&sion and Analysis of its financial
statements. This narrative overview and analysighe financial activities is for the fiscal year
ended June 30, 2004. We encourage readers todmnriiis information in conjunction with the
City’'s financial statements, which follow.

Because the City is implementing new reporting deds for this fiscal year with significant
changes in content and structure, much of the mettion is not easily comparable to prior years.
However, in future years, comparisons will be moreaningful and will go further in explaining the
City’'s financial position and results of operations
2004 FINANCIAL HIGHLIGHTS

e Revenues totaled $5 million.

e Disbursements totaled $7 million.

e The City's total cash basis net assets at fiscatymded June 30, 2004 totaled $5.6 million.

USING THIS ANNUAL REPORT
The annual report consists of a series of finanstatements and other information as follows:

Management’s Discussion and Analysis introducegé#sic financial statements and provides an
analytical overview of the City’s financial activs.

The Government-wide Financial Statement consisésSthtement of Activities and Net Assets.
This statement provides information about the atés of the City as a whole and presents an
overall view of the City’s finances.

The Fund Financial Statements tell how governmesgatices were financed in the short term as
well as what remains for future spending. Funddficial Statements report the City’s operations
in more detail than the government-wide statemenpitoviding information about the most
significant funds.

Notes to financial statements provide addition&rmation essential to a full understanding of
the data provided in the basic financial statements

Required Supplementary Information further expland supports the financial statements with
a comparison of the City’s budget for the year.

Other Supplementary Information provides detailedoimation about the non-major
governmental funds.



BASIS OF ACCOUNTING

The City maintains its financial records on the isasf cash receipts and disbursements and the
financial statements of the City are prepared at thasis. The cash basis of accounting does not
give effect to accounts receivable, accounts payaht accrued items. Accordingly, the financial
statements do not present financial position asdlits of operations of the funds in accordance with
generally accepted accounting principles in Uni&dtes of America. Therefore, when reviewing
the financial information and discussion withingl@nnual report, the reader should keep in mind the
limitations resulting from the use of the cash Isasi accounting.

REPORTING THE CITY'S FINANCIAL ACTIVITIES
Government-wide Financial Statements

One of the most important questions asked abou€ihes finances is, “Is the City as a whole better
off or worse off as a result of the year’s actiesi?” The Statement of Activities and Net Assets
reports information which helps answer this questio

The Statement of Activities and Net Assets presédmsCity’s net assets. Over time, increases or
decreases in the City’s net assets may serve asfalundicator of whether the financial positioh o
the City is improving or deteriorating.

The Statement of Activities and Net Assets is deddnto two kinds of activities:

e Governmental Activities include public safety, pigbworks, culture and recreation,
community and economic development, general govemtmdebt service and capital
projects. Property tax and state and federal grinance most of these activities.

e Business Type Activities include the waterworksjisary sewer and storm sewer systems.
These activities are financed primarily by usergjes.

Fund Financial Statements
The City has two kinds of funds:

e Governmental funds account for most of the Cityaslz services. These focus on how
money flows into and out of those funds, and thiahees at year-end that are available for
spending. The governmental funds include: 1) tlen&al Fund, 2) the Special Revenue
Funds, such as Road Use Tax and Urban Renewalnica&rient, 3) the Debt Service Fund,
4) the Capital Projects Fund, and 5) the Permakend. The governmental fund financial
statements provide a detailed, short-term viewhef€ity’s general government operations
and the basic services it provides. Governmentadifinformation helps determine whether
there are more or fewer financial resources thatlmaspent in the near future to finance the
City’s programs.

The required financial statements for governmemtalds include a statement of cash
receipts, disbursements and changes in cash balance



e Proprietary funds account for the City’'s Enterprisends. Enterprise Funds are used to
report business type activities. The City mainsdimee Enterprise Funds to provide separate
information for the water, sewer, and storm sewrds, considered to be major funds of the
City.

The required financial statements for proprietamds include a statement of cash receipts,
disbursements and changes in cash balances.

Reconciliations between the government-wide statérard the fund financial statements
follow the fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indicd#tbnancial position. The City’s cash balance
for governmental activities as of June 30, 20084s4 million.

Changes in Cash Basis Net Assets of Governmental thaties

Year Ended
June 30, 2004
Receipts:
Property tax $ 940,696
Tax increment financing collections 454,698
Other city tax 395,753
Licenses and permits 7,661
Use of money and property 75,190
Intergovernmental 764,761
Charges for services 145,985
Special assessments 8,360
Miscellaneous 1,065,431
Total receipts 3,858,535
Disbursements:
Operating:
Public safety 528,379
Public works 404,352
Culture and recreation 444,179
Community and economic development 207,741
General government 236,734
Debt service 827,284
Capital projects 3,276,852
Total disbursements 5,925,521

Excess (deficiency) of receipts over
(under) disbursements (2,066,986)



Other Financing Sources (Uses):
Bond proceeds
Debt payments received
Operation transfers in
Sale of capital assets
Operating transfers out

Net other financing sources (uses)
Net change in cash basis net assets
Cash basis net assets, beginning

Cash basis net assets, ending

Receipts by Source

Property tax
Miscellaneous 24%

28%

Special Assessments

0% Tax increment financing

collections
12%

Charges for services
4%

Other city tax

Year Ended
June 30, 2004

18,000
24,407

4,803,905
19,465

(4,803,905
61,872

(2,005,114)

6,424,071

$ 4,418,957

Intergovernmental 10%
0/
20% Licenses and permits
0%
Use of money and property
2%

O Property tax B Tax increment financing collections O Other city tax
OLicenses and permits B Use of money and property OIntergovernmental
M Charges for services O Special Assessments B Miscellaneous

10



Disbursements by Function

Public Safety
9%

Public Works
%

Culture and recreation
7%

Community and economic
development
Capital projects 4%
55% General Government

4%

Debt service
14%

OPublic Safety B Public Works O Culture and recreation
O Community and economic development B General Government O Debt service
B Capital projects

The City’s total receipts for governmental actiggiwere $3,920,407, which included bond proceeds,
debt payments and sale of capital assets.

The City increased property tax rates for 2004 byagerage of 1.6 percent. This increase raised the
City’s property tax receipts by approximately $3800n 2004. The total asessed valuations have
increased for 2005 and the roll back for 2005 hesrdased by 5.7%.

The cost of all governmental activities this yeaswnearly $5.9 million. However, $3.2 million of
this cost was for capital projects, which were p#od with bond proceeds carried over from the
previous fiscal year.

Changes in Cash Basis Net Assets of Business Typet#ities

Year Ended
June 30, 2004
Operating Receipts:
Charges for services:
Water $ 500,961
Sewer 500,061

11



Year Ended
June 30, 2004

Nonoperating Receipts (Disbursements):

Interest on investments 16,932
Miscellaneous 129,491
Total receipts 1,147,445
Disbursements:
Water 404,342
Sewer 392,066
Debt service 279,875
Total disbursements 1,076,283
Increase in cash basis net assets 71,162
Cash basis net assets beginning of year 1,118,249
Cash basis net assets end of year $ 1,189411

Total business type activities receipts for thecéisyear were $1,147,445. The cash balance
increased by approximately $71,162 from the prigauy Total disbursements for the fiscal year were
$1,076,283.

INDIVIDUAL MAJOR GOVERNMENTAL FUND ANALYSIS

As the City of Anamosa completed the year, its goweental funds reported a combined fund
balance of $4.4 million, a decrease of more thamlon below last year’s total of $6.4 million.
The following are the major reasons for the changesind balances of the major funds from the
prior year.

The General Fund cash balance saw a decrease®fi$illion from the prior year to $1.8
million. Thisis all due to the transfer of $1.6Gllon of bond proceeds for projects that were
initially placed in the general fund until the pemjt accounts were set up in January 2004 and
at that time the funds were transferred to the @cobpccounts.

The Road Use Tax Fund cash balance decreased byndillion to $472,888 during the
fiscal year. This decrease was all due to the $dilbon bond issue that help fund the street
and infrastructure improvements in 2002 Streetssgpeject. The bond proceeds were
transferred to the project account in January 2004.

The combined Urban Renewal Tax Increment Funds ¢edances totaled $167,266, a
decrease of $26,106 from the previous year. Thealse was the result of a repayment to
the general fund from Tax Increment Funds for gj@cocompleted earlier within the TIF
area.

The Debt Service Fund cash balance increased t6,401.

12



INDIVIDUAL MAJOR BUSINESS TYPE FUND ANALYSIS
e The Water Fund cash balance increased by $20,98384,207.
e The Sewer Fund cash balance increased by $33,998466,719.

BUDGETARY HIGHLIGHTS

Over the course of the year, the City amended itddet once. The amendment was approved on
May 10, 2004 and resulted in an increase in disbonsnts to all programs except Health & Social
Services, Debt Service and Capital Projects. Tlagonity of the increase in disbursements was to
cover the disbursements under the Housing Rehatidlit program, which was funded with the grant
monies received for that program. The other portod the increase was due to the purchase of
police cars and truck for the public works departihe

DEBT ADMINISTRATION

Outstanding Debt at Year-End

Year Ended

June 30, 2004
General obligation bonds $ 3,820,000
General obligation notes 18,000
Urban renewal tax increment financing revenue bonds 544,916
RUT revenue bonds 1,515,000
Water revenue bonds 875,000
Sewer revenue bonds 1,615,000
Total $ 8,387,916

The Constitution of the State of lowa limits the aomt of general obligation debt cities can issue to
5% of the assessed value of all taxable properthwithe City’s corporate limits. The City’s
outstanding general obligation debt of $3,820,000ng with the TIF debt of $544,916 is
significantly below its constitutional debt limitf @approximately $6.4 million.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The City of Anamosa’s elected and appointed offe&@nd citizens considered many factors when
setting the fiscal year 2005 budget, tax rates,faed that will be charged for various City actigg.
Unemployment in Jones County averaged 5.8 perae@0D4. This compares with the State’s
unemployment rate of 5.1 percent in January 2004.

The housing market is strong in Anamosa. Durinigodar year 2003, 10 houses were built, which

included three 4-plex’s. In the first six months2004, there were 8 houses built,all single family
residences.

13



CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide ouzens, taxpayers, customers, and creditors with a
general overview of the City’s finances and to shthe City’s accountability for the money it
receives. If you have any questions about thiorepr need additional financial information,
contact Roy Ridener, City Administrator, 107 S. &&treet, Anamosa, lowa.
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BASIC FINANCIAL STATEMENTS
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CITY OF ANAMOSA
Statement of Activities and Net Assets - Cash Basis

As of and for the year ended June 30, 2004

Program Receipts
Operating Capital
Grants, Grants,
Contributions, Contributions
Charges for and Restricted and Restricted

Disbursements __Services Interest Interest
FUNCTIONS/PROGRAMS:
Governmental activities:
Public safety $ 528379 $ 14,780 $ 18,424 $ -
Public works 404,352 23,866 457,592 -
Health and social services - - - -
Culture and recreation 444,179 170,631 51,546 518
Community and economic
development 207,741 6,016 - 121,549
General government 236,734 34,436 - -
Debt service 827,284 - - -
Capital projects 3,276,852 - - 1,028,029
Total governmental
activities 5,925,521 249,729 527,562 1,150,096
Business-type activities:
Water 515,292 543,355 9,105 -
Sewer 560,991 587,158 7,827 -
Total business type activities 1,076,283 1,130,513 16,932 -
Total 7,001,804 1,380,242 544,494 1,150,096

GENERAL RECEIPTS:
Property taxes levied for:
General purposes
Employee benefits
Tax increment financing
Debt service
Other city tax
Local option sales tax
Grants and contributions not restricted to spegifirposes
Unrestricted interest on investments
Special assessments

16



Exhibit A

Net (Disbursements) Receipts and
Change in Cash Basis Net Assets

Business
Governmental Type
Activities Activities Total
$ (495,175 $ - $ (495,175)
77,106 - 77,106
(221,484) - (221,484)
(80,176) - (80,176)
(202,298) - (202,298)
(827,284) - (827,284)
(2,248,823 - (2,248,823
(3,998,134 - (3,998,133
- 37,168 37,168
- 33,994 33,994
- 71,162 71,162
(3,998,134 71,162 (3,926,972
493,631 - 493,631
196,768 - 196,768
454 698 - 454 698
250,298 - 250,298
78,724 - 78,724
317,029 - 317,029
90,694 - 90,694
40,542 - 40,542
8,360 - 8,360

(continued)
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CITY OF ANAMOSA
Statement of Activities and Net Assets - Cash Basis

As of and for the year ended June 30, 2004

Program Receipts
Operating Capital
Grants, Grants,
Contributions, Contributions
Charges for and Restricted and Restricted
Disbursements Services Interest Interest

Bond proceeds

Debt proceeds received
Sale of capital assets
Miscellaneous

Total general receipts

CHANGE IN CASH BASIS NET

CASH BASIS NET ASSETS, BEGINNING

CASH BASIS NET ASSETS, ENDING

CASH BASIS NET ASSETS:

Restricted:
Streets
Urban renewal purposes
Debt service
Other purposes
Unrestricted

TOTAL CASH BASIS NET ASSETS

18



Net (Disbursements) Receipts and
Change in Cash Basis Net Assets

Business
Governmental Type
Activities Activities Total
18,000 - 18,000
24 407 - 24 407
19,465 - 19,465
1,554 - 1,554
1,994,170 - 1,994,170
(2,003,964) 71,162 (1,932,802)
6,495,729 1,118,249 7,613,978
$ 4491765 $ 1,189.411 $ 5,681,176
$ 472888 $ - 472,888
167,266 - 167,266
116,401 - 116,401
1,835,678 721,247 2,556,925
1,899,532 468,164 2.367,696
$ 4491765 $ 1189411 $ 5,681,176

These financial statements should be read only mntpnnection
with the accompanying notes to the financial staats.
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CITY OF ANAMOSA

Statement of Cash Receipts, Disbursements
and Changes in Cash Balances - Governmental Funds

As of and for the year ended June 30, 2004

RECEIPTS:

Property tax

Tax increment financing collections

Other city tax

Licenses and permits

Use of money and property
Intergovernmental
Charges for services
Special assessments
Miscellaneous

Total receipts

DISBURSEMENTS:

Operating:
Public safety
Public works
Culture and recreation

Community and economic

development
General government
Debt service
Capital projects

Special Revenue

Total disbursements

Excess (deficiency) of
receipts over (under)
disbursements

OTHER FINANCING SOURCES

(USES)

Bond proceeds

Debt payments received
Operating transfers in
Sale of capital assets
Operating transfers out

Net other financing
sources (uses)

Local Tax
Road Use Option Increment Library
General Tax Sales Tax Financing Campaign
$ 493630 % - $ - $ - $ -

- - - 454,698 -
54,484 - 317,029 - -
7,661 - - - -

61,424 - 4,194 2,773 1,473
200,676 457,582 - - -
145,985 - - - -
148,790 - - - 898,488

1,112,650 457,582 321,223 457,471 899,961
528,379 - - - -
168,975 224,010 11,367 - -
443,329 - - - -
148,257 - - 59,484 -
199,586 37,148 - - -
- 149,918 - 424,093 -
3,243 - - - -
1,491,769 _ 411,076 11,367 483,577 -
(379,119 46,506 309,856 (26,106 899,961

18,000 - - - -

24,407 - - - -
415,185 149,918 - - -

19,465 - - - -

(1,698,629 (1,715,07 (251,000 - (923,699
(1,221,972 (1,565,16}) (251,000 - (923,699
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Exhibit B

Capital Projects

Other
Nonmajor
Debt Chamber Street- Governmental
Service Drive scapes Library Funds Totals
$ 250,298 $ - $ - $ - $ 196,768 $ 0496
- - - - - 454,698
13,897 - - - 10,343 395,753
- - - - - 7,661
1,350 1,190 951 310 1,525 75,190
- - - 106,503 - 764,761
- - - - - 145,985
- - - - 8,360 8,360
- - - 18,153 1,150 1,066,581
265,545 1,190 951 124,966 218,146 3,859,685
- - - - - 528,379
- - - - - 404,352
- - - - 850 444,179
- - - - - 207,741
- - - - - 236,734
253,273 - - - - 827,284
- 29,961 1,684,085 1,278,005 281,558 3,276,852
253,273 29,961 1,684,085 1,278,005 282,408 5,925,521
12,272 (28,77) (1,683,133 (1,153,039 (64,269 (2,065,836
- - - - - 18,000
- - - - - 24,407
- 480,690 2,030,547 1,227,247 500,318 808,905
- - - - - 19,465
- - - - (215,509 (4.803,90%
- 480,690 2,030,547 1,227,247 284,811 61,872

(continued)
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CITY OF ANAMOSA

Statement of Cash Receipts, Disbursements
and Changes in Cash Balances - Governmental Funds

As of and for the year ended June 30, 2004

Special Revenue

Local Tax
Road Use Option Increment Library
General Tax Sales Tax Financing Campaign
NET CHANGE IN CASH BALANCE  (1,600,691) (1,518,655) 58,856 (26,106) (2BY
CASH BALANCE, BEGINNING 3,427,415 1,991,543 412,782 193,372 250,759
CASH BALANCE, ENDING $1,826,724 $ 472,888 $ 471,638 $ 167,266 $ 227,030
CASH BASIS FUND BALANCE:
Reserved:
Debt service $ - $ - $ - $ - $ -
Unreserved:
General 1,826,724 - - - -
Special revenue funds - 472,888 471,638 167,266 227,030
Capital project funds - - - - -
Permanent - - - - -
Total cash basis
fund balance $1,826,724 $ 472,888 $ 471,638 $ 167,266 $ 227,030

22



Exhibit B

Capital Projects

Other
Nonmajor
Debt Chamber Street- Governmental
Service Drive scapes Library Funds Total
12,272 451,919 347,413 74,208 220,549 (2,008)
104,129 - - - 115,729 6,495,729

$ 116,401 $ 451919 $ 347413 $ 74,208 $ 336,278 $4,491,765

$ 116,401 $ - $ - $ - $ - $ 11601
- - - - - 1,826,724
- - - - 43,749 1,382,571
- 451,919 347,413 74,208 219,721 1,093,2
- - - - 72,808 72,808

$ 116,401 $ 451919 $ 347413 $ 74,208 $ 336,278 $4,491,765

These financial statements should be read only mntpnnection
with the accompanying notes to the financial staats.
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Exhibit C

CITY OF ANAMOSA

Statement of Cash Receipts, Disbursements, and
Changes in Cash Balances - Proprietary Funds

As of and for the year ended June 30, 2004

Nonmajor
Enterprise
Water Sewer Fund Total
OPERATING RECEIPTS:
Charges for services 500,961 $ 500,061 $ - $ 1,001,022
Miscellaneous 19,769 87,097 22,625 129,491
Total operating receipts 520,730 587,158 22,625 1,130,513
OPERATING DISBURSEMENTS:
Business type activities:
Water 396,254 - 8,088 404,342
Sewer - 392,066 - 392,066
Total operating disbursements 396,254 392,066 8,088 796,408
Excess of operating receipts over
operating disbursements 124,476 195,092 14,537 334,105
NONOPERATING RECEIPTS (DISBURSEMENTS):
Interest on investments 7,397 7,827 1,708 38,9
Debt service (110,950 (168,925 - (279,879
Net nonoperating receipts (disbursements) @83, (161,098 1,708 (262,943
NET CHANGE IN CASH BALANCE 20,923 33,994 16,245 71,162
CASH BALANCE, BEGINNING 563,284 432,725 122,240 1,118,249
CASH BALANCE, ENDING $ 584,207 466,719 $ 138485 $ 1,189,411
CASH BASIS FUND BALANCE :
Reserved for other purposes 177,363 $ 241933 $38485 $ 557,781
Unreserved 406,844 224,786 - 631,630
Total cash basis fund balance 584,207$ 466,719 $ 138485 $ 1,189,411

These financial statements should be read only mntpnnection
with the accompanying notes to the financial staats.
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CITY OF ANAMOSA
Notes to Financial Statements

June 30, 2004

(1) Summary of Significant Accounting Policies

The City of Anamosa is a political subdivision ¢ig State of lowa located in Jones County. It
was firstincorporated in 1872 and operates unkdeiHome Rule provisions of the Constitution
of lowa. The City operates under the Manager-Cdadoon of government with the Mayor and
Council Members elected on a non-partisan basise Tity provides numerous services to
citizens including public safety, public works, twie and recreation, community and economic
development, and general government services.Cltyalso provides water and sewer utilities
for its citizens.

A. Reporting Entity

For financial reporting purposes, the City of Anasadias included all funds, organizations,
agencies, boards, commissions and authorities. Cityehas also considered all potential
component units for which it is financially accoale, and other organizations for which
the nature and significance of their relationshighwhe City are such that exclusion would
cause the City’s financial statements to be mislegar incomplete. The Governmental
Accounting Standards Board has set forth critevibé considered in determining financial
accountability. These criteria include appointiagzoting majority of an organization’s
governing body, and (1) the ability of the Cityitmpose its will on that organization or (2)
the potential for the organization to provide spedienefits to, orimpose specific financial
burdens on the City.

Jointly Governed Organizations

The City also participates in several jointly gomed organizations that provide goods or
services to the citizenry of the City but do not@téhe criteria of a joint venture since there
is no ongoing financial interest or responsibility the participating governments. City
officials are members of the following boards ammhunissions: Jones County Assessor’'s
Conference Board, Jones County E911 Service B@ard Jones County Landfill Agency.

B. Basis of Presentation

Governmental-wide Financial Statement$he Statement of Activities and Net Assets
reports information on all of the nonfudiciary adties of the City. For the most part, the
effect of interfund activity has been removed frtims statement. Governmental activities,
which are supported by tax and intergovernmentaéneles, are reported separately from
business type activities, which rely to a signifit@xtent on fees and charges for services.

The Statement of Activities and Net Assets presém<City’s nonfiduciary net assets. Net
assets are reported in two categories:

Restricted net assetssult when constraints placed on net asset useitirer externally
imposed or imposed by law through constitutional\psions or enabling legislation.
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CITY OF ANAMOSA
Notes to Financial Statements

June 30, 2004

(1) Summary of Significant Accounting Policies(continued):

B. Basis of Presentatiofcontinued)

Governmental-wide Financial Stateme(dentinued)

Unrestricted net assetsonsist of net assets that do not meet the dedinitof the
preceding category. Unrestricted net assets dféete constraints on resources imposed
by management, which can be removed or modified.

The Statement of Activities and Net Assets dematss the degree to which the direct
disbursements of a given function are offset bygvaon receipts. Direct disbursements are
those clearly identifiable with a specific functiofProgram receipts include 1) charges to
customers or applicants who purchase, use or dyréanefit from goods, services, or
privileges provided by a given function and 2) gincontributions, and interest on
investments restricted to meeting the operatiomatapital requirements of a particular
function. Property tax and other items not progenicluded among program receipts are
reported instead as general receipts.

Fund Financial StatementsSeparate financial statements are provided toregnmental
funds and proprietary funds. Major individual gomenental funds and major individual
enterprise funds are reported as separate columisei fund financial statements. All
remaining governmental funds are aggregated arattegbas nonmajor governmental funds.

The City reports the following major governmentahfis:
The General Fund is the general operating funthefCity. All general tax receipts and
other receipts not allocated by law or contractagteement to some other fund are
accounted for in this fund. From the fund are pidid general operating disbursements,
the fixed charges, and the capital improvementststt are not paid from other funds.
Special Revenue:
The Road Use Tax Fund is used to account for rm@ustruction and maintenance.

The Tax Increment Fund is used to account for arlenewal projects financed by
tax increment financing.

The Local Option Sales Tax Fund is used to accoiamtthe collection and
disbursement of local option sales tax.

The Library Campaign Fund is used to account fonations to the library project.

The Debt Service Fund is utilized to account foe payment of interest and principal on
the City’s general long-term debt.
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CITY OF ANAMOSA
Notes to Financial Statements

June 30, 2004

(1) Summary of Significant Accounting Policies(continued):

B. Basis of Presentatioftontinued)

Capital Projects:
The Chamber Drive Fund is used to account for@mamber Drive capital project.

The Streetscapes Fund is used to account foMémstreet Reconstruction capital
project.

The Library Fund is used to account for the Likyraapital project.
The City reports the following major proprietaryrfds:
The Water Fund accounts for the operation and teaiance of the City’s water system.
The Sewer Fund accounts for the operation and taaance of the City’s waste water

treatment and sanitary sewer system.

C. Measurement Focus and Basis of Accounting

The City of Anamosa maintains its financial recomis the basis of cash receipts and
disbursements and the financial statements of theate prepared on that basis. The cash
basis of accounting does not give effect to acceu@teivable, accounts payable, or accrued
items. Accordingly, the financial statements do pasent financial position and results of
operations of the funds in accordance with accovgnpirinciples generally accepted in the
United States of America.

Proprietary funds distinguish operating receiptd disbursements from non-operating items.
Operating receipts and disbursements generallytifeson providing services and producing
and delivering goods in connection with a proprgtiund’s principal ongoing operations.
All receipts and disbursements not meeting thisrdéén are reported as non-operating
receipts and disbursements.

D. Budgets and Budgetary Accounting

The budgetary comparison and related disclosueseguorted as Required Supplementary
Information.
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CITY OF ANAMOSA
Notes to Financial Statements

June 30, 2004

Cash and Pooled Investments

The City’s deposits in banks at June 30, 2004 weamérely covered by federal depository
insurance or by the State Sinking Fund in accore@amith Chapter 12C of the Code of lowa.
This chapter provides for additional assessmerdagatjthe depositories to insure there will be
no loss of public funds.

The City is authorized by statute to invest puldlimds in obligations of the United States
government, its agencies and instrumentalitiestifezates of deposit or other evidences of
deposit at federally insured depository institus@pproved by the City Council; prime eligible
bankers acceptances; certain high rated commepajaer; perfected repurchase agreements;
certain registered open-end management investnoempanies; certain joint investment trusts;
and warrants or improvement certificates of a dage district.

The City’s investments are categorized to giveratigation of the level of risk assumed by the
City at year end. The City’s investments are at€gory 1, which means the investments are
insured or registered or the securities are helthieyCity or its agent in the City’s name.

Bonds and Notes Payable

The annual debt service requirements to maturitgesferal obligation bonds and the general
obligation note are as follows:

General Obligation Special Revenue
Bonds and Notes Bonds and Notes Revenue Notes Total
Principal Interest Principal Interest Principal Interest Principal Interest

2005 $ 198,454 $ 63,524 $ 354,769 $ 189,031 $ 1®5,05118,443 $ 718,223 $370,998
2006 193,670 54,841 325,330 179,086 175,000 11,897 694,000 345,824
2007 174,352 45,510 335,482 168,805 180,000 04,860 689,834 318,975
2008 151,185 37,932 285,266 157,204 185,000 7,080 621,451 292,176
2009 126,869 30,552 281,678 146,346 195,000 8,985 603,547 265,833
2010 84,636 24,417 295,341 135,476 205,000 ,129 584,977 240,018
2011 85,319 20,523 309,657 124,410 215,000 ,589 609,976 215,518
2012 91,687 16,223 318,291 110,220 220,000 ,248 629,978 186,686
2013 97,370 12,107 327,607 96,118 235,000 320, 659,977 157,545
2014 28,737 7,369 336,240 81,271 250,000 30,4 614,977 126,110
2015 30,104 6,077 314,873 65,695 145,000 88,6 489,977 96,437
2016 31,471 4,694 328,506 50,771 155,000 23,1 514,977 72,590
2017 32,838 3,216 342,516 34,874 165,000 8,91 540,354 47,000
2018 33,514 1,641 356,485 17,976 - - 389,999 19,617

$1,360,206 $ 328,626 $4,512,041 $1,557,283 $2,490,000 $ 869,418 $8,362,247 $2,755,327
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CITY OF ANAMOSA
Notes to Financial Statements

June 30, 2004

(3) Bonds and Notes Payablé¢continued)

General obligation refunding notes were issued avéinber 1, 2002 with an average rate of
3.83% to redeem $330,000 in 1991 general obligationds and $125,000 in 1994 general
obligation notes with average interest rates o¥6cland 6.57%, respectively, prior to maturity.
The City refunded the 1991 and 1994 debt to chagealebt service requirements from
approximately $534,000 over the five years 200dtigh 2007 to $617,000 over the sixteen
years 2003 through 2018 resulting in an economiie (gifference between the present values of
the debt service payments of the old and new debapproximately $18,000.

During 2004, the City entered into a general oliga note payable to buy a police car for
$18,000. The City had a remaining balance on thieems of June 30, 2004 of $18,000.

Road use tax revenue notes were issued on Novehb2002 to provide funds for the
construction of street and street related improvetsan connection with the City’s Downtown
Streetscape Project. The bonds are payable siotetyroad use tax revenues and are callable
on June 1, 2012. The resolution providing for tkguance of the road use tax revenue bonds
includes the following provisions:

a) An amount equal to 1/8of the next interest due is to be set aside inadruse tax sinking
fund.

b) A reserve fund is to be established with a requikgtd balance of $152,675.

c) Allroad use tax revenues remaining after makirgrguired payments into the sinking and
reserve funds shall be placed in a surplus fundciwimay be used to pay for road related
improvements and services.

Tax increment financing revenue refinancing notesenissued on November 1, 2002 with an
average rate of 3.64% to redeem the following tacrément financing bonds:

Average
Description Amount Interest Rate
1992 TIF Revenue Bond $ 44762 9.00 %
1997 TIF Revenue Bond 116,248 7.50 %
1998 TIF Revenue Bond 36,000 7.50 %
1999 TIF Revenue Bond 263,350 7.00 %
Total $ 460,360 7.36 %

The City refunded the TIF debt above to reducealiebt service over the next twelve years by
approximately $35,000 resulting in an economic ddifference between the present values of
the debt service payments of the old and new debapproximately $58,000.
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CITY OF ANAMOSA
Notes to Financial Statements

June 30, 2004

(3) Bonds and Notes Payablé¢continued)

Tax increment financing general bonds were issuetllovember 1, 2002 to provide funds to
pay costs of the City’'s Downtown Streetscape Priopaad other street, water and sanitary
improvements and related improvements in the Citylsan renewal districts. The bonds are
callable on June 1, 2010.

All tax increment financing debt is payable solégm the income and proceeds of the Tax
Increment Fund and the taxes to be paid into timelfun accordance with Chapter 403.19 of the
Code of lowa. The proceeds of the urban renewairtarement financing revenue bonds shall
be expended only for purposes which are consistéhtthe plans of the City’s urban renewal

area. The bonds are not a general obligation efGity. However, the debt is subject to the
constitutional debt limitation of the City.

The resolution providing for the issuance of theteraevenue notes includes the following
provisions:

a) The City shall generate net revenues from waterraipens sufficient to pay the annual
installments on the notes.

b) An amount equal to 1/120f the next principal due and ®f the next interest due shall be
set aside in a water sinking fund.

c) Areserve fund is to be established with a requiitettd balance of $118,000.

d) An improvement and extension fund is to be esté@dswith a required fund balance of
$50,000.

Sewer revenues refunding notes were issued on @cigl2002, with an average rate of 4.55%
to redeem $1,640,000 in 1994 sewer revenue notissamiaverage interest rate of 6.98%. The
City refunded the 1994 sewer revenue to changedi#bt service requirements from
approximately $1,973,000 over the three years 28631gh 2005 to approximately $2,325,000
over the fifteen years 2003 through 2017, resultimgn economic gain (difference between the
present value of the old and new debt) of approxate$98,000.

The resolution providing for the issuance of theveerevenue notes includes the following
provisions:

a) The City shall generate net revenues from seweratfmns of 125% of the average annual
principal and interest payments.

b) An amount equal to 1/120f the next principal due and ®f the next interest due shall be
set aside in a sewer sinking fund.

c) Areserve fund is to be established with a requitetdd balance of $173,910.
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CITY OF ANAMOSA
Notes to Financial Statements

June 30, 2004

Bonds and Notes Payablécontinued)

d) An improvement and extension fund is to be estél@dswith a required fund balance of
$50,000.

As of June 30, 2004, the City was in compliancehwptovisions of the debt resolutions listed
above.

Internal Debt

The City approved two internal loans from the Gexl€&und to the Special Revenue Fund - Tax
Increment Financing. Each loan was issued to fogestevelopment projects in the City’s urban
renewal districts. The loans are payable in anmsthliments of $25,240, including interest at
9.0% to 9.5% per annum, with final maturity on June2012. The balance outstanding as of
June 30, 2004 was $94,852.

Restricted Funds

During the year ended June 30, 2004, the City nesba donation of $250,000 for the exclusive
use of construction of a new library for the Cityhis amount is included in the fund balance of
the Library Campaign Expendable Trust Fund.

Pension and Retirement Benefits

The City contributes to the lowa Public EmployeestiRement System (IPERS) which is a

cost-sharing multiple-employer defined benefit pengplan administered by the State of lowa.

IPERS provides retirement and death benefits whaighestablished by state statute to plan
members and beneficiaries. IPERS issues a puldicdylable financial report that includes

financial statements and required supplementangrmétion. The report may be obtained by
writing to IPERS, P.O. Box 9117, Des Moines, 10v88306-9117.

Plan members are required to contribute 3.70% @i ttinnual salary and the City is required to
contribute 5.75% of annual covered payroll exceptgolice employees, in which case the
percentages are 6.04% and 9.07%, respectivelytrdotion requirements are established by
state statute. The City’s contribution to IPER$ floe years ended June 30, 2004, 2003 and
2002 were $48,114, $45,656 and $45,715, respeytigglal to the required contributions for
each year.

Compensated Absences

City employees accumulate a limited amount of edrbet unused vacation and sick leave
hours based on the length of employment. Sick ¢éeimnot a vested benefit. It is payable
when used and may be accumulated to a maximumddiftlhours. Vacation is payable when
used and is cumulative to a maximum of 240 hourkese accumulations are not recognized
as disbursements by the City until used or paitisTiability has been computed based on pay
rates as of June 30, 2004. The City’'s approximizteility for earned vacation termination
payments payable to employees at June 30, 200293%3.
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CITY OF ANAMOSA
Notes to Financial Statements

June 30, 2004

(8) Risk Management

The City of Anamosa is exposed to various risk$asfs related to torts; theft, damage to and
destruction of assets; errors and omissions; iagito employees; and natural disasters. These
risks are covered by the purchase of commercialriasce. The City assumes liability for any
deductibles and claims in excess of coverage linates. Settled claims from these risks have
not exceeded commercial insurance coverage in athegast three fiscal years.

(9) Construction Project Commitments

The City has entered into contracts totaling $1952,t repair flood damage. The contracts are
primarily financed by federal awards from the FealeéEmergency Management Agency
(FEMA). Disbursements through June 30, 2004 tat&ig7,289 resulting in a commitment as
of June 30, 2004 of $15,237.

The City began a major construction project duting year ended June 30, 2004 known as the
Downtown Streetscape Project. Contracts for thejgmt total $1,644,650. The project is
financed by road use tax revenue notes and taxemental financing bonds issued.
Disbursements through June 30, 2004 totaled $106%4,

The City began a new library capital project durthg year ended June 30, 2004. Contracts for
the project totaled $1,514,540. The project isafioed by tax increment financing debt and
private donations. Disbursements through June2B04 totaled $1,278,005 resulting in a
remaining commitment of $236,535.

The City began and completed a construction capitgjlect known as the Stallion Creek Trunk
Sewer Project during the year ended June 30, 2@@htracts for the project totaled $171,617.
Disbursements through June 30, 2004 totaled $1%4,8Bhe project was financed by tax
increment financing.

The City began a construction capital project knagrChamber Drive Project during the year
ended June 30, 2004. Contracts for the projeciént$269,343. Disbursements through June
30, 2004 totaled $29,961 resulting in a remainiognenitment of $239,382. The Project is
financed by tax increment financing.
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CITY OF ANAMOSA
Notes to Financial Statements

June 30, 2004

(10)Accounting Change

The Governmental Accounting Standards Board regad Statement No. 3Basic Financial
Statements - and Management’s Discussion and Aisalfer State and Local Governments;
Statement No. 3 Basic Financial Statements - and Management’s Dscusand Analysis -
for State and Local Governments: Omnibus)d Statement No. 3&ertain Financial
Statement Note Disclosureg.hese statements have been implemented for toalfiyear
ended June 30, 2004. The effects are expectedtofisantly impact the presentation of
governmental financial statements in the year gblementation. The revised requirements
include using the economic resources measuremensfand full accrual accounting. The
City has elected to continue to prepare its finahstatements of the basis of cash receipts and
disbursements. Also, the revised minimum reportiaguirements include Management’s
Discussion and Analysis to introduce the basicriitial statements and to provide an analytical
overview of the City’ s financial activities.

This information is an integral part of the accompimg financial statements.
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CITY OF ANAMOSA

Budgetary Comparison Schedule of Receipts, Disburseents, and
Changes in Balances - Budget to Actual (Cash Basis)
All Governmental Funds and Proprietary Funds
Required Supplementary Information

Year Ended June 30, 2004

Governmental Proprietary
Funds Funds
Actual Actual Total
RECEIPTS:
Property tax $ 940,696 $ - $ 940,696
Tax increment financing 454,698 - 454,698
Other city tax 395,753 - 395,753
Licenses and permits 7,661 - 7,661
Use of money and property 75,190 16,932 92,122
Intergovernmental 764,761 - 764,761
Charges for services 145,985 1,001,022 1,147,00
Special assessments 8,360 - 8,360
Miscellaneous 1,066,581 129,491 1,196,072
Total receipts 3,859,685 1,147,445 5,007,130
DISBURSEMENTS:
Public safety 528,379 - 528,379
Public works 404,352 - 404,352
Culture and recreation 444,179 - 444,179
Community and economic development 207,741 - 207,741
General government 236,734 - 236,734
Debt service 827,284 - 827,284
Capital projects 3,276,852 - 3,276,852
Business type activities - 1,076,283 1,076,283
Total disbursements 5,925,521 1,076,283 7,001,804
Excess (deficiency)
receipts over (under)
disbursements (2,065,836) 71,162 (1,994)674
OTHER FINANCING SOURCES 61,872 - 61,872
Excess (deficiency) of
receipts and other
financing sources over
(under) disbursements
and other financing uses (2,003,964) 71,162 (1,932,802)
BALANCES BEGINNING OF YEAR 6,495,729 1,118,249 7,613,978
BALANCES END OF YEAR $ 4491765 $ 1,189,411 $ 5,681,176
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Final to

Budgeted Amounts Total
Original Final Variance
$ 031,621 $ 031,621 $ 9,075
450,000 450,000 4,698
346,423 346,423 49,330
8,900 11,400 (3,739)
177,350 196,950 (104,828)
719,614 894,614 (129,853)
968,400 968,400 178,607
- - 8,360
1,658,992 1,755,492 (559,420
5,261,300 5,554,900 (547,770
500,670 630,670 102,291
434,421 484,421 80,069
499,602 523,602 79,423
11,000 261,000 53,259
242.010 289,510 52,776
832,466 832,466 5,182
6,115,000 6,115,000 2,838,148
1,066,122 1,151,622 75,339
9,701,291 10,288,291 3,286,484
(4,439,991) (4,733,391) (2,738,717)
4 515,000 4,716,200 (4,654,328
75,009 (17,191) (1,915,611)
7,532,321 7,532,321 81,658

$ 7607330 $ 7,515,130 $ (1,833,953
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CITY OF ANAMOSA

Notes to Required Supplementary Information-
Budgetary Reporting

Year Ended June 30, 2004

In accordance with the Code of lowa, the City Calaanually adopts a budget on the cash basis
following required public notice and hearing fdifands except Internal Service Funds and Fidyciar
Funds. The annual budget may be amended duringea&eutilizing similar statutorily prescribed
procedures.

Formal and legal budgetary control is based upanrnejor classes of disbursements known as
functions, not by fund or fund type. These tendtional areas are: public safety, public works,|tlea
and social services, culture and recreation, comtyuand economic development, general
government, debt service, capital projects, busirtgpe activities, and non-program. Function
disbursements required to be budgeted include diglmients for the General Fund, Special Revenue
Funds, Debt Service Fund, Capital Projects Fundd, Rroprietary Funds. Although the budget
document presents function disbursements by fumelleégal level of control is at the aggregated
function level, not by fund. During the year, obadget amendment increased budget receipts by
$293,600 and disbursements by $587,000. The buashgendments are reflected in the final budgeted
amounts.

During the year ended June 30, 2004, disbursenthdtsot exceed any of the budget amounts.
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CITY OF ANAMOSA

Statement of Cash Receipts, Disbursements
and Changes in Cash Balances

Nonmajor Governmental Funds
As of and for the year ended June 30, 2004

Special Revenue

Library
Employee Special Cemetery Wetlands
Benefit Gift Operations Project
RECEIPTS:
Property tax $ 196,768 $ - $ - $ -
Other city tax 10,343 - - -
Use of money and property - 518 - 10
Special assessment - - - -
Miscellaneous - - - -
Total receipts 207,111 518 - 10
DISBURSEMENTS:
Operating:
Culture and recreation - - - )
Capital projects - - - -
Total disbursements - - - 850
Excess (deficiency) of receipts over
(under) disbursements 207,111 518 - (840
OTHER FINANCING SOURCES (USES):
Bond proceeds - - - -
Operating transfers in - - - -
Operating transfers out (207,011 - - -
Net other financing sources (uses) (207111 - - -
NET CHANGE IN CASH BALANCE - 518 - (840)
CASH BALANCE, BEGINNING - 32,200 10,000 1,871
CASH BALANCE, ENDING $ - $ 32718 $ 10,000 $ 1,031
CASH BASIS FUND BALANCE::
Unreserved:
Special revenue funds $ - $ 32,718 $ 10,006 1,031
Capital project funds - - - -
Permanent funds - - - -
Total cash basis fund
balance $ - $ 32718 $ 10,000 $ 1,031

39



Debt
Service Capital Projects Permanent
Cemetary
Special 130" Street J&P Perpetual
Assessment  Project Cycles Care Totals
$ - $ - $ - $ - $ 196,768
- - - - 10,343
36 142 819 - 1,525
8,360 - - - 8,360
- - - 1,150 1,150
8,396 142 819 1,150 218,146
- - - - 850
- 86,692 194,866 - 281,558
- 86,692 194,866 - 282,408
8,396 (86,550 (194,047% 1,150 (64,262
- 107,916 392,402 - 500,318
(8,399 - - - (215,507
(8,399 107,916 392,402 - 284,811
- 21,366 198,355 - 220,549
- - - 71,658 115,729
$ - $ 21366 $ 198355 $ 72808 $ 336,278
$ - $ - $ - $ - $ 43,749
- 21,366 198,355 - 219,721
- - - 72,808 72,808
$ - $ 21366 $ 198355 $ 72808 $ 336,278

See accompanying independent auditor’s report.
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Schedule 2

CITY OF ANAMOSA

Statement of Cash Receipts, Disbursements
and Changes in Cash Balances

Nonmajor Enterprise Fund

As of and for the year ended June 30, 2004

Consumer
Deposit
OPERATING RECEIPTS:

Miscellaneous $ 22,625
OPERATING DISBURSEMENTS:

Business type activities:

Water 8,088
Excess (deficiency) of operating receipts over
(under) disbursements 14,537
NONOPERATING RECEIPTS (DISBURSEMENTS):

Interest on investments 1,708
NET CHANGE IN CASH BALANCE 16,245
CASH BALANCE, BEGINNING 122,240
CASH BALANCE, ENDING $ 138,485
CASH BASIS FUND BALANCE :

Reserved:

Deposits $ 138,485

See accompanying independent auditor’s report.
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CITY OF ANAMOSA

Statement of Indebtedness

Year Ended June 30, 2004

Obligation

General obligation bonds:
G.O. bond

Fawn Creek/Old Dubuque

General obligation notes:

Street improvement project
Anticipation project

Date of
Issue

September 1, 1996
July 1, 2000

June 1, 1998
August 1, 2001

Refunding notes - Series 2002A  November 1, 2002

Police car

Total

Road Use Tax:
Road Use Tax Revenue Notes
Tax Increment Financing Bonds:
2002 G.O. bond

TIF revenue - Series B
TIF revenue - refinancing

Total

Revenue:
Water revenue notes
Sewer revenue refunding notes

Total

Total indebtedness

September 17, 2003

November 1, 2002

November 1, 2002
January 16, 1997
November 1, 2002

April 1, 1999
October 1, 2002
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Amount
Interest Originally
Rates Issued
5.10-5.40% $ 188,0
5.20-5.60% 510,000
4. 365% 760,000
4.50% 1800
2.00-4.90% 455,000
3.50% 18,000
-3.36% 1,595,000
2.00-4.90% 70,800
7.50% 5,000
24060% 475,000

4.40-5.15% 1,180,000
75-5.40% 1,785,000



Schedule 3

Balance Issued Redeemed Balance Interest
Beginning During During End of Interest Due and
of Year Year Year Year Paid Unpaid
$ 70,000 $ - $ 20,000 $ 50,000 % 3,715 $ -
355,000 - 55,000 300,000 19,405 -
560,000 - 45,000 515,000 26,765 -
97,127 - 24,282 72,845 4,371 -
439,933 - 35,572 404,361 17,052 -
- 18,000 - 18,000 444 -
1,522,060 18,000 179.854 1,360,206 71,752 -
1,595,000 - 80,000 1,515,000 69,618 -
2,775,090 - 224,405 2,550,685 107,690 -
55,996 - 9,640 46,356 4,200 -
435,000 - 35,000 400,000 16,198 -
3,266,086 - 269,045 2.997.041 128,088 -
940,000 - 65,000 875,000 45,700 -
1,705,000 - 90,000 1,615,000 78,625 -
2.645,000 - 155,000 2.490.000 124,325 -

$9,028,146 $ 18,000

$ 683899 $8362247 $ 393,783 $ = -
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CITY OF ANAMOSA
Bond and Note Maturities

June 30, 2004

General Obligation Debt

1996 GO Bond 2000 GO Bond Street Improvement
Issued Sept. 1, 1996 Issued July 1, 2000 Issued June 1, 1998
Year Ending Interest Interest Interest
June 30, Rates Amount Rates Amount Rates Amount
2005 5.30 % $ 25,000 5.40 % $ 60,000 4.55 % $ 80,0
2006 5.40 % 25,000 5.45 % 60,000 4.60 % 50,000
2007 - 5.50 % 65,000 4.65 % 50,000
2008 - 5.55 % 70,000 4,70 % 55,000
2009 - 5.60 % 45,000 4.75 % 55,000
2010 - - 4.85 % 60,000
2011 - - 4,95 % 60,000
2012 - - 5.00 % 65,000
2013 - - 5.05 % 70,000
2014 - - -
2015 - - -
2016 - - -
2017 - - -
2018 - - -
Total $ 50,000 $ 300,000 $ 515,000
Special Revenue Debt
Road Use Tax Revenue TIF G.O. TIF Revenue-Series B
Issued Nov. 1, 2002 Issued Nov. 1, 2002 Issued Jan. 16, 1997
Year Ending Interest Interest Interest
June 30, Rates Amount Rates Amount Rates Amount
2005 2.85 % $ 85,000 2.60 % $ 224,405 7.50 % $ 360,
2006 3.25 % 85,000 2.90 % 194,189 7.50 % 11,141
2007 3.55 % 90,000 3.20 % 198,506 7.50 % 11,976
2008 3.85 % 90,000 3.50 % 142,391 7.50 % 12,875
2009 4.05 % 95,000 3.75 % 146,678 -
2010 4.25 % 100,000 4.00 % 155,341 -
2011 4.45 % 105,000 4.15 % 159,657 -
2012 4.65 % 105,000 4.30 % 168,291 -
2013 4.75 % 110,000 4.40 % 172,607 -
2014 4.85 % 115,000 4.50 % 181,240 -
2015 4,95 % 125,000 4.60 % 189,873 -
2016 5.05 % 130,000 4.70 % 198,506 -
2017 5.15 % 135,000 4.80 % 207,516 -
2018 5.25 % 145,000 4,90 % 211,485 -
Total $1,515,000 $2,550,685 $ 46,356
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Schedule 4

Anticipation Note

Refunding Notes

Issued August 1, 2001

Issued November 1, 2002

Interest

Rates Amount
4.50 % $ 24,282
4.50 % 24,282
4.50 % 24,281
Total $ 72,845

Interest
Rates Amount
2.60 % $ 35572
2.90 % 30,788
3.20 % 31,471
3.50 % 22,585
3.75 % 23,269
4.00 % 24,636
4.15 % 25,319
4.30 % 26,687
4.40 % 27,370
4,50 % 28,737
4.60 % 30,104
4,70 % 31,471
4.80 % 32,838
4,90 % 33,514
$ 404,361

Police Car

Issued Sept. 17, 2003

3.50 % $ 3,600
3.50 % 3,600
3.50 % 3,600
3.50 % 3,600
3.50 % 3,600
$ 18,000

Revenue Debt

TIF Revenue-Refinancing

Water Revenue

Issued November 1, 2002

Issued April 1, 1999

Interest

Rates Amount
2.60 % $ 35,000
3.00 % 35,000
3.30 % 35,000
3.60 % 40,000
3.80 % 40,000
4.00 % 40,000
4.20 % 45,000
4.40 % 45,000
4.50 % 45,000
4.60 % 40,000
Total $ 400,000

Interest

Rates Amount
4.60 % $ 70,000
4.65 % 75,000
4.70 % 75,000
4.75 % 80,000
4.80 % 85,000
4.85 % 90,000
4.95 % 95,000
5.05 % 95,000
5.10 % 100,000
5.15 % 110,000

$ 875,000

Sewer Revenue

Issued October 1, 2002

Interest

Rates Amount
3.50 % $ 95,000
3.75 % 100,000
3.90 % 105,000
4.10 % 105,000
4.30 % 110,000
4.50 % 115,000
4.70 % 120,000
4.90 % 125,000
5.00 % 135,000
5.10 % 140,000

5.20 % 145,000

5.30 % 155,000

5.40 % 165,000

$1,615,000

See accompanying independent accountant’s report.
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CITY OF ANAMOSA

Comparison of Tax and Intergovernmental Receipts

Property tax
Tax increment financing collections

Other city tax:

Mobile home tax

Utility tax replacement
excise tax

Hotel/motel tax

Local option tax

Intergovernmental:

State allocation

Bank franchise tax

Road use tax

Housing rehabilitation grant
Community development grant
CAT grant

FEMA grant

Cable TV franchise

County Library support

Other

Total

Years Ended June 30,

Schedule 5

2004 2003 2002 2001
$ 940,696$ 943,803 $ 886,604 $ 914,864
454,698 391,204 275,779 166,463
12,768 10,762 9,792 8,465
47,551 44,547 41,564 59,702
18,405 17,021 17,820 2,560
317,029 277,578 271,225 265,295
395,753 349,908 340,401 366,022
- 62,236 62,236 56,752
13,839 15,141 15,141 6,179
457,582 447,284 447,284 437,646
96,549 182,107 8eh -
25,000 - - -
106,503 - - -

- 114,303 - -
27,851 27,091 23,276 -
14,074 14,074 14,074 a4

23,363 11,077 57,763 377,173
764,761 873,313 631,299 891,824

$ 2,555,908 $ 2,558,228 $ 2,134,083 $ 2,309,293

See accompanying independent auditor’s report.
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Independent Auditor’'s Report on Compliance and
on Internal Control Over Financial Reporting

To the Honorable Mayor and
Members of the City Council

We have audited the financial statements of thg GitAnamosa, lowa, as of and for the year ended
June 30, 2004, and have issued our report therateddSeptember 16, 2004. Our report expressed
an unqualified opinion on the financial statememtsch were prepared on the basis of cash receipts
and disbursements, which is a comprehensive bésisamunting other than accounting principles
generally accepted in the United States of Amerigée conducted our audit in accordance with
auditing standards generally accepted in the Unfitades of America, Chapter 11 of the Code of
lowa, and the standards applicable to financialsumbntained irGovernment Auditing Standards
issued by the Comptroller General of the Unitedt&ta

Compliance

As part of obtaining reasonable assurance abouhehthe City of Anamosa’s financial statements are
free of material misstatement, we performed testtssacompliance with certain provisions of laws,
regulations, contracts and grants, non-compliant®ewhich could have a direct and material effect o
the determination of financial statement amouktewever, providing an opinion on compliance with
those provisions was not an objective of our aadd, accordingly, we do not express such an opinion
The results of our tests disclosed no instance®afcompliance that are required to be reportecund
Government Auditing Standarddowever, we noted certain immaterial instandasom-compliance
that are described in Part Il of the accompanyicgediule of Findings.

Comments involving statutory and other legal mattavout the City’'s operations for the year ended
June 30, 2004, are based exclusively on knowledigaived from procedures performed during our
audit of the financial statements of the City. &rour audit was based on tests and samples, Inot al
transactions that might have had an impact onithdirigs were necessarily audited. The comments
involving statutory and other legal matters areinténded to constitute legal interpretations afda
statutes. There were no prior year statutory comshe

Internal Control Over Financial Reporting

In planning and performing our audit, we considetied City of Anamosa’s internal control over
financial reporting in order to determine our aunlt procedures for the purpose of expressing our
opinion on the financial statements and not to eassurance on the internal control over financia
reporting. However, we noted a certain matter imitnd) the internal control over financial reporting
and its operation that we consider to be a repdetaiondition. Reportable conditions involve
matters coming to our attention relating to sigesiint deficiencies in the design or operation of the
internal control over financial reporting that, aur judgment, could adversely affect the City of
Anamosa’s ability to record, process, summarize egqbrt financial data consistent with the
assertions of management in the financial statemerte reportable condition is described in Part |
of the accompanying Schedule of Findings.
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A material weakness is a condition in which theigasor operation of one or more of the internal
control components does not reduce to a relatiksiylevel the risk that misstatements in amounéd th
would be material in relation to the financial atents being audited may occur and not be detected
within a timely period by employees in the normalese of performing their assigned functions. Our
consideration of the internal control over finarceporting would not necessarily disclose all neadt

in the internal control that might be reportablenddgions and, accordingly, would not necessarily
disclose all reportable conditions that are alsnsidered to be material weaknesses. However, we
believe item I-A-2004 is a material weakness. Pyiear reportable conditions have been resolved
except for item I-A-2004.

This report, a public record by law, is intendedkedpfor the information and use of the Mayor anityC
Council, employees and citizens of the City of Arm@sa and those parties to whom the City of
Anamosa may report. This report is not intendetiéaand should not be used by anyone other than
these specified parties.

We would like to acknowledge the many courtesied assistance extended to us by personnel of the

City of Anamosa during the course of our audit.o8hl you have any questions concerning any of the
above matters, we shall be pleased to discuss thiéimyou at your convenience.

%WAL/A

Cedar Rapids, lowa
September 16, 2004
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CITY OF ANAMOSA
Schedule of Findings
Year ended June 30, 2004

Part I: Findings Related to the Financial Statemerts

INSTANCES OF NON-COMPLIANCE:
No matters were noted.

REPORTABLE CONDITION:

[-A-2004 Segregation of dutiesOne important aspect of internal control is Segregation
of duties among employees to prevent an indivieéumaployee from handling duties
which are incompatible. We noted that any emplaye@e office can open mail,
list out cash receipts and make bank depositso Ale individual responsible for
maintaining cash records performs the monthly badonciliations.

Recommendation We realize that with a limited number of offi@amployees,
segregation of duties is difficult. However, weaenmend that the City review its
operating procedures to obtain the maximum intecoaltrol possible under the
circumstances.

Response The City will review their present internal cant procedures and will
consider additional review procedures where prattic

Conclusion Response accepted. The City should segregaiesto the extent

possible with existing personnel and utilize adrsirative personnel to provide
additional control through review of financial trgactions and reports.
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CITY OF ANAMOSA
Schedule of Findings
Year ended June 30, 2004

Part II: Findings Related to Statutory Reporting

[1-A-2004

[1-B-2004

[1-C-2004

[I-D-2004

[I-E-2004

[I-F-2004

Official Depositories A resolution naming official depositories hasineapproved by the
City. We did note, however, the maximum deposteatl in the resolution was exceeded in
July through December 2003.

RecommendationThe City should monitor the deposit balancensure the maximum
amount is not exceeded. The City may consider adg@a new resolution with a higher
maximum amount.

Response The City will adopt a new depository resolutiamcreasing the maximum
amount allowable and will monitor its accountsnsire this new amount is not exceeded.

Conclusion Response accepted.

Certified Budget Disbursements during the year ended June 304 2@Dnot exceed the
amounts budgeted.

Questionable DisbursementsWe noted no disbursements that fail to meet the
requirements of public purpose as defined in aoiey General’'s opinion dated April 25,
1979.

Travel ExpenseNo disbursements of City money for travel expessf spouses of City
officials or employees were noted.

Business Transaction®/e noted the following business transaction ewthe City and
City officials or employees:

Family Foods, Council Member, Herb Spencer $ 583

As the amount is less than $1,500, it does pgesar to be a conflict of interest as defined
by Chapter 362.5 of the Code of lowa.

Bond CoverageSurety bond coverage of City officials and emy#es is in accordance
with statutory provisions. The amount of coverageidd continue to be reviewed annually
to insure that the coverage is adequate for cuiwpetations.

[I-G-2004 Revenue NotesAs of June 30, 2004, the City was in compliawa¢h the funding and

payment provisions of the revenue note resolutions.
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CITY OF ANAMOSA
Schedule of Findings
Year ended June 30, 2004

Part II: Findings Related to Statutory Reporting ( continued)

[I-H-2004 Council Minutes No transactions were found that we believe stidwdve been approved

[1-1-2004

[1-J-2004

in the council minutes but were not.

Deposits and Investment8Ve noted that the City had been improperly reliog interest
on their CD’s to the cemetery perpetual care fumgtead of the general fund per Chapter
566.16 of the Code of lowa.

Recommendation The City should record the interest in accordamdth the Code of
lowa.

Response We will do so in the future.
Conclusion Response accepted.
Unclaimed Property Reportinés of June 30, 2004, the City had not reportedlaimed

property in its possession to the Treasurer of Sit@te of lowa on an annual basis by
November 1 as required by Chapter 556.11 of the Code of lowa.

RecommendationThe City should report unclaimed property to freasurer of the State
of lowa by November %of each year.

Response We will prepare the report in the future.

Conclusion Response accepted.
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CITY OF ANAMOSA
Audit Staff

This audit was performed by:
William E. Murray, CPA, Audit Partner
Andrew J. Johnson, Senior Associate
Jim Fitzpatrick, CPA, Associate

Justin Zimmerman, Associate
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